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UNI TED STATES RECOVERS $1.31 MLLION IN C VIL DAVAGES FROM
COVPANI ES THAT DEFRAUDED U. S. | NTERNATI ONAL Al D PROGRAM

M CHAEL J. GARCIA the United States Attorney for the

Southern District of New York, announced today that GA Paper
International (USA) Inc. and Rantech Overseas Inc. have agreed to pay
atotal of $1.31 million to settle allegations that they defrauded
the United States Agency for International Devel opnent (“USAID")
whil e participating in USAID s Commodity Inport Program The civil
suit filed by the United States all eges that the two conpani es
know ngly submtted nore than 100 false and inflated clains for
rei mbursenent. The settlenents were approved yesterday by United
States District Judge WLLIAMH PAULEY in Manhattan federal court.
Under USAID s Commodity I nport Program conpanies exporting
goods to foreign nations--in this case Egypt--may apply to USAID for
rei mbursenent of the cost of the commodity, freight, and insurance.
In return, the Egyptian inporter of the goods pays the sane cost of
the transaction into a USAID account in Egypt that funds economc
devel opment projects. This arrangenent pronotes trade and, at the

same tinme, generates funds to be used for econon c devel opnent



proj ects.

The Governnent’s conpl aint alleges that the defendants
violated the False Cains Act by knowi ngly submtting nore than 100
false and inflated clains for reinbursenent to USAID that overstated
the charges actually incurred for freight and insurance. In sone
cases, defendants allegedly erased the actual charge that appeared on
freight bills and typed in a different, inflated charge. It is
further alleged that, as a result of the defendants’ actions, federa
funds that were budgeted for econom c devel opnent projects abroad
i nstead went to rei nmburse defendants for freight and insurance
charges that they had not, in fact, incurred.

In settling the allegations, neither GA Paper Internationa
(USA) Inc. nor Rantech Overseas Inc. admtted any w ongdoi ng or
liability. Under the ternms of the settlenments, GA Paper
International (USA) Inc. and its President |brahimEl -Gumual agreed
to pay $1.18 million and Rantech Overseas Inc. agreed to pay
$130, 000.

M. GARCIA stated: “We will not tolerate fraud or abuse in
i nternational aid prograns supported by the United States, which
serve such an inportant role in fostering goodw |l and econom c
devel opnent around the world.” M. GARCI A praised the assistance of
the USAID O fice of Inspector General in investigating the case.

Assistant United States Attorney DAVID J. KENNEDY is in
charge of the case.

05-220 HHt#



